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NEW FINANCIAL AID PROGRAM OFFERED TO UM STUDENTS
MISSOULA-

i

The first new state financial aid program in more than 20 years will start paying big
dividends for students in the University of Montana system this year.
Mick Hanson, UM financial aid director, said Tuesday that $100,000 in excess interest
earnings will be distributed to students attending UM and its sister campuses for the 1998-99 school
year. Eligible students who are Montana residents will receive grant awards of up to $500 through
the Montana Tuition Assistance Program (MTAP). Unlike student loans, these awards do not have to
be paid back.
The earnings will be distributed as follows: $68,390 to UM-Missoula, $16,360 to Montana
Tech in Butte, $8,850 to Western Montana College in Dillon and $6,300 to the Helena College of
Technology.
“This means we should have 200 additional MTAP grant awards for all campuses,” Hanson
said. “Students need not apply or request this money. Instead the financial aid office will survey
students who have applied for aid and grant additional MTAP awards to those who have remaining
needs.”
MTAP is targeted toward low or middle-income students who just miss receiving federal Pell
Grants. These are often students who work while attending school.
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“If a student works," Hanson said, “they are in many cases eliminated from receiving a Pell
Grant. That's why this new program is so exciting.”
No new tax dollars will be required to fund MTAP. The program will instead be financed by
excess interest earnings generated by the UM system. In the past these earnings were injected back
into UM ’s general fund. Hanson said James E. Todd, retired UM vice president for administration
and finance, and Jim Taylor, director of UM Business Services, deserve credit for adeptly managing
UM finances to generate extra interest earnings for MTAP.
Hanson said MTAP has its origins in 1995 when then Commissioner of Higher Education
Jeff Baker appointed him to head a state task force to consider financial aid reform. The 14-member
task force soon learned that national average for state contributions to student financial aid was 11.5
percent. However, in Montana only 3.4 percent of financial aid came from the state.
So the Financial Aid Reform Committee devised MTAP to try to reduce this disparity and
help Montana students better handle the costs of higher education. The program was subsequently
approved by the Board of Regents and Legislature.
“When it comes down to it,” Hanson said, “money for MTAP was earned by student dollars,
and this money will be returned to the students who need it m ost.”
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